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Inirodu;:iion

1. | have audited the financial statements of the Greater Tzaneen Economic Development
Agency set out on pages xx to xx, which.comprise the statement of financial position as
at 30 June 2014, the statement of financial performance, statement of changes in net
assets, cash flow statement and the statement of comparison of budget information with
actual information for. the year then.ended, and the notes, comprising a summary of -
stgnlflcant accountmg policies and other exptanatory mformatlon : .

"Accounimg oﬁ‘lcer s. responmbmiy for ihe fmancial sidiemeni's

2. " The accounttng offlcer is responsxble for the preparailon and fair presentation of these
financial statements in accordance with the South African Standards of Generally '

. Recognised Actounting Practice (SA Standards of GRAP) and the requirements of the -
.- Municipal Fmance Management Act of South Africa,.2003 {Act No. 58 of 2003) (MFMA)
“and Division of Revenue Act, 2012 (Act No. 2'0f 2013) (DoRA), ahd for such internal
“control as the accounting officer determines is necessary to enable the preparation of
- financial statements that are free from material: m:sstatement ‘whether due to fraud or .
error. . :

Auditor- genera! S responmbimy

3. My responsibiiity is to express an opinion on these flnanmal statemerils based on my
audit. | conducted my audit in accordance with the Public Audit Act of South Africa, 2004
(Act No. 25 of 2004) (PAA), the general notice issued in terms thereof and International
Standards on Auditing. Those standards require that | comply with ethical requirements
and plan and perforni the audit to obtain reasénable assurance about whether the
financial statements are. free from material misstatement.

- 4. An auditihnvolves performmg procedures to obtain audit évidence about the amounts s
"' . and disclosures in the fikancial statements. The procedures selécted depend on'the

- auditor's judgement, including the assessment of the risks of material misstatement’ of
the financial statements, whether due to fraud or error: In making those risk
assessments, the audltor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purposé of expressing an opinion
on the effectiveness of the entity's internal confrol. An audit also includes evaluating the

* appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentatlon of the
financial statements,




5. 1 believe that the audit evidence [ have obt'éined is sufficient and appropriate ib provide
a basis for my audit opinion.

Opinion

6. In my opinion, the financial statements present fairly, in all materiai respects, the
financial position of the Greater Tzaneen Economic Development Agency as at 30 June
2014, and its financial performance and cash fiows for the year then ended in -
accordance with the SA Standards of GRAP and the requu’sments of the MFMA and
DoRA. .

Emphdsis of matters

7. |draw attentton to the matters belcw IVly oplmcn is not modiﬂed in respect of these
matters. , S

Restatement of correspondmg f;gures

8. As dfsciosed in note 26 to the fmanclal statements the cor respcndmg flgures for ,
-30 June 2013 have been restated as a result of an error discovered during 2014 in the .
financial‘statements of the municipal entity at, and for the year ended; 30 June 2013. -

Addiilonal matter

© 0. | draw attention _to the ma‘ttef below, Myﬂ'opihion i not modiified in respect of this mct_tcr._ '
_ Undudlted supptementary schedu[es

10. The supplementary mformahon set out on pages XX to XX does hot form part of the

. financial statements and is presented as additional information. | have not audited these
_ schedules and accordingly | do not express an opinion thereon..

Unavudited disclosure notes

11. In terms of section 125(2)(e) of the MFMA the municipétity is required to disclose
particulars of non-compliance with the MFMA. This.disclosure requirement did not form
partof the aud;t of the financial statements and accordlngty I do not express an cplmon
thereon - . . e . : .

chort on otﬁér_l’e__gqj and regulatory requiyen'iénts

12, In accordance with the PAA and the general notice issued in terms thereof, [ report the
following findings relevant to performance against predetermined objectives, compliance
with laws and regulations and internal.control, but not for the purpose of expressing an
opinion.




Predetermined objecﬂveé

13. We do not audit performance against predetermined objectives, as the entity is not
required to prepare a report on its performance against predetermined objectives

Compliance with laws and regulations

14. 1 performed procedures to obtain svidence that the municipafity had complied with
applicabie legislation regarding financial matters, financial management and other
related matters. My findings on material non-compliance with specific matters in key

legislation, as set out in the general notice issued in terms of the PAA, are as follows:

Financial statements, performance and annual reports

15, The_finéncia! sf‘atemeﬁts submitted for auditing were hldt prepared in all material
respects in accordance with the requirements of section 122 of the MFMA.

“Material misstatements of non-current assets, current liabilities, expenditure aﬁd )
. disclosure-items identified by the auditors in the submitted financial statements were

© - subsequently cortected and the supporting records were provided subsequently,
.- resulting in the financial statements receiving an unqualified audit opinion.
Audit committes, .

18. The audit.committee did not review the annual financial staterents to provide the board
o with an authoritative and credible view ¢f the financial position of the entity | its efficiency.
~ - ‘and effectiveness and its overall leve! of compliance with legislation, as required by -
. section 166(2)(b) of the MFMA. . . - . : AR ) .

Expenditure management - :
" 17. Money owed by the was not always paid within 30 days an agreed period, as required by
section 65(2)(e) of the Municipal Finance Management Act .

18. Reasonable steps were not taken to prevent irregular expenditure and fruitless and
- wasteful expenditure, as required by section 95(d) of the MFMA.

Asset management and liability management

.. 19.An foéc'_tiilé systérﬁ ont internal control for asséts was ot in pléfqé,:és r_equjied by section
-+ 98(2)(b) of the Municipal Finance Management Act.- -. - - '
‘ Procu?emeﬁt and contract management

20. Sufficient appropriate audit evidence could not be obtained that contracts were awarded
to bidders based on points given for criteria that were stipulated in the original invitation
for bidding as required by SCM Regulations 21 (b) and 28(1)(a) and Preferential
Procurement Regulations, . - ' '




Internal conitrol

21.1 considered internal control relevant to my audit of the financial statements, annual
performance report and compliance with legisiation. The matters reported below are
limited to the significant internal control deficiencies that resulted in the findings on the
annual performance repart and the findings on non-compliance with Ieglslatlon included
In this report, .

Leadership

22. Oversight responsibility regardmg financial and performance repoz’tmg and complrance
and related internal controls was not exercised

Financial and performance manage'ment

| 23. The financial statements and other information to be included in the annual report are not
reweWed for accuracy and compieteness by the accountmg officer.

' 24 Comphance with laws and regulatsons Was not reviewed and monltored by the
accounting officer. : .
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Auditing 1o build public confidence




